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1. Trends in the current fiscal year and previous fiscal year

(1) Performance overview

FY February-2017 (FY2/17)

FY February-2018 (FY2/18)

(Millions of yen) 1Q First half 3Q Full year (2017/3/1i%017/5/31) (2017/:3;2 ggll.f7/8/31) (2017/3/13(29017/11/30) (2017/?|,Z/lil'|~y2eoalr8/2/28)

(2016/3/1~ | (2016/3/1~ | (2016/3/1~ | (2016/3/1~

2016/5/31) | 2016/8/31) | 2016/11/30) | 2017/2128) | Resylt | YOY+/- | YOY% | Result | YOY+- | YOY% | Resutt | YOY+- | YOr% | Result | YOY+- | YOY %
Net sales 3254 8204] 12,339] 17,900 3,428 173] 105.3%
(Costofsales | 2504| 5303 8006| 11,040 2642 138| w559 | | | | [ | | -
[ Costofsalesratio | 76.9%| 65.0%| 656%| 617%| 77.1%| 1 I 1 17 1t 1 1 | 1 P
(Gross profit | 750| 2001 4242 esso|  7es|  3a| w046 | |V | | | 71 |
[ Grossprofitmargin | 23.1%| 35.00%| 344%| 383w 220w 1 1 1 1 1 1 | R
(scen | 1705| 2850 3527 ass3|  1sa2|  ae2| e0sw | | | | 2 R N
[ sceArao | 524%| 34.4%| 286%| 25.4%| 4500 1 1 1 1 7 ______________________
Operating income (loss) |~ -954] 0| 714] 2305|7797 1 1 1 1T -~ I R I R R
[ Operating income margin| | oew| 58w 120w = | 1 1 1 1 1 1 1 ]
[Ordinaryincome (loss) |~ -952| 52| 717]  2308] 756|196 | S D R e Y
[ Ordinary income margin| | oew| 58w 120w = | 1 l 1 1 t 1 | | ]
Netincome (loss) | 670 21| aco| 1438 saz| 16| | ! N N [ ) Y I I R
[ Netincome margin | I | z2m|  sow 1 l 1 1 v 1 | | ]




(2) Cost of sales breakdown

FY February-2017 (FY2/17)

FY February-2018 (FY2/18)

(Millions of yen) 1Q First half 3Q Full year (2017/3/15017/5/31) (2017/2& 2(?57/8/31) (2017/3/13(22017/11/30) (2017/353[)/2%?8/2/28)

(2016/3/1~ | (2016/3/1~ | (2016/3/1~ | (2016/3/1~

2016/5/31) | 2016/8/31) | 2016/11/30) [ 2017/2/28) | Resylt | YOY +/- | YOY% | Result | YOY+- | YOY% | Result | YOY+- | YOY% | Result | YOY+- | YOY%
Cost of sales (100%) 2,504 5,393 8,096 11,049 2,642 138 105.5%
 Personnel expenses | 569| 1133 1667 2199  s67| 2| 0w | I N R
| Ratotocostofsales | 228%| 21.0%| 206%| 19.9%| 215% | ] ] I N I N L
Instructors expense | 983| 2.364] 3552 5087 1132]  148| 11510 | I N B ]
| Ratotocostofsales | 39.3%| 438%| 43.9%| 46.0%| 4280 | | ] I N D P N
(Rent 517 1044 1584 2130 549 31| 10620 | ] R
| Ratotocostofsales | 20.7%| 19.4%| 19.6%| 193%| 208% | | ] T -~ 1 ]
Lease ~ 73] 16|  108]  2s6| s8] as| 7920 | I N N I ]
| Ratotocostofsales |  29%|  25%|  25%| 23| 220 | | ] I N > A ]
Property expense | 55| 116 183 220 = s3] 2| o | I N 5~ ]
| Ratotocostofsales | 22%|  22%| 23w 210 200 | ] ] I e I N 0]
[Depreciaion ~ 30| 64| 04| 10|l 27 3] sesw| ] I~ N B ]
| Ratotocostofsales |  12%|  12%|  13%| 13w towl | ] ] I I I ]
(others 273  s33] 80| 1005 254/ 18| 931%| A I e ]
| Ratotocostofsales | 10.9%|  9.9%|  99%w| 91%| 96wl < | | 7 ] I N N I ]
(3) SG&A breakdown

FY February-2017 (FY2/17) FY February-2018 (FY2/18)
(Millions of yen) 1Q First half 3Q Full year (2017/3/15017/5/31) (2017/:3& 2(?57/8/31) (2017/3/13(22017/11/30) (2017/353[)/2%?8/2/28)

(2016/3/1~ | (2016/3/1~ | (2016/3/1~ | (2016/3/1~

2016/5/31) | 2016/8/31) | 2016/11/30) | 2017/2/28) | Result | YOY +/- | YOY% | Result | YOY+- | YOY% | Result | YOY+- | YOY% | Result | YOY+- | YOY%
SG&A (100%) 1,705 2,850 3,527 4,553 1,542 -162 90.5%
(semesmonsemiscaeneonswagesans | 282 55|  s26| 1089 274 8| 99w | I N N N R
| RatotoSG&A | 16.6%| 19.6%| 23.4%| 23.9%| 178%| | | ] I N R N ]
Advertising ©1031] 1578|1737 2184]  830|  101| sraw| | I N R 0]
| RatotoSG8&A | 60.5%| 55.4%| 49.3%| 48.0%| s44%| | | ] I N B P N
Recruiing 104  139] 163  187]  113] 8| 108206 | ] 1]
[ RatotosGeA | e2%|  49w|  4ew| 41| 74wl | | ] I N N -1 ]
‘Rent 20 a0l eo|  s1l 23] 3| 172w ] I N N I R
| RatotosceA | 120  14%| 179 18w 1sw| | | ] R ™ GO ]
[Commissions - 1271 272|  387]  s34|  1s9| 32| 1253 | I N e N 0]
[ RatotosGaA | 75%|  o96%| 11.0%| 117%| 103%| | | ] I e I ]
Depreciation a7l se| s1l |l 18] o] osew| | I~ I ]
| RatotoscsA | 1ow|  13%|  15%| 15| 11| | | ] I D ]
(others ~121] 224 301|409  116] 5| esew| A I B N 0]
[ RatotoscaA | 7a%|  79%w| 85w 90| 75wl | | ] I N I ]




(4) Net sales by student type

FY February-2017 (FY2/17)

FY February-2018 (FY2/18)

(Millions of yen) 1Q First half 3Q Full year (2017/3/1'1~»Q2017/5/31) (2017/:3;?}» ggfwsm) (2017/3/132017/11/30) (2017/351[26018/2/28)
(2016/3/1~ | (2016/3/1~ | (2016/3/1~ | (2016/3/1~
2016/5/31) | 2016/8/31) | 2016/11/30) | 2017/2/28) | Resylt | YOY+- | YOY% | Result | YOY+- | YOY% | Resutt | YOY+- | YOY% | Result | YOY+- | YOY%
Primary school students 301 669 982 1,411 315 141 104.7% /=
Middle school students | 1215|  2034] ag28] 6532 1252 a7 w30 | | | | [ | 1 — 1 ]
Hioh schooistudents | 1668]  ase| esos| oess| 1789 120 rozoel | | f V| — | ]
Science/Writing 63 129 200 269 67 4] 107.1% /
Netschool students | sl 71 o 1| s o ssew| || Bl e Y R e A
Class Benesse | of T T ) R Y e i e e
Total 3,254|  8,294| 12,339 17,909] 3,428 173| 105.3%




2. Secular trends in first quarter financial results

(1) Performance overview

1Q (3/1~5/31)

Total (3/1~2/28)

(Millions of yen) FY 2/14 FY 2/15 FY 2/16 FY 2/17 FY 2/18 FY 2/14 FY 2/15 FY 2/16 FY 2/17 }4/18
(31st) (32nd) (33rd) (34th) (35th) (31st) (32nd) (33rd) (34th) (35th)
Sales 2,638 2,870 3,042 3,254 3,428
[Costofsales | 1963 2107l 2300 2504 26| | | | 7 |
| Costofsalesratio | 74.4% 734%| 756 760w  rraw|| | | ] .
(Grossprofit | 67s| 762 741l 70| sl | | A
| Grossprofitmargin | 256% 26.6%| 244 231 220wl | | | |
seer | 1502 1615 1640  170s] 1sall | | 7 | |
| sceArato | 56.9%| s6.3%|  539%|  s2a4%| 4so0w|l| | 4 | |
[Operating income (loss) |~ -826]  es2| w8l  wesd s | 1 | |
| Operating income margin| 1 1 I e e
[Ordinary income (loss) | -825|  es1|  ses|  wes2| sl V1 ||
| Ordinary income margin| 1 1 A N e e e
[Netincome (oss) | 523  ss9|  ses| e  wsadl| |1 | |
[ Netincomemargn | 1 1 A N | e e e e




(2) Cost of sales breakdown

1Q (3/1~5/31)

Total (3/1~2/28)

(Millions of yen)

FY 2/14
(31st)

FY 2/15
(32nd)

FY 2/16
(33rd)

FY 2/17
(34th)

FY 2/18
(35th)

FY 2/14
(31st)

FY 2/15
(32nd)

FY 2/16
(33rd)

FY 2/17
(34th)

Cost of sales (100%)

Ratio to cost of sales

(3) SG&A breakdown

1Q (3/1~5/31)

Total (3/1~2/28)

(Millions of yen)

FY 2/14
(31st)

FY 2/15
(32nd)

FY 2/16
(33rd)

FY 2/17
(34th)

FY 2/18
(35th)

FY 2/14
(31st)

FY 2/15
(32nd)

FY 2/16
(33rd)

FY 2/17
(34th)

SG&A (100%)

(Salaries/Bonuses/Miscellaneous wages and
|salaties) . . . . - — — —

Ratio to SG&A

Ratio to SG&A




(4) Net sales by student type

1Q (3/1~5/31)

Total (3/1~2/28)

(Millions of yen) FY 2/14 FY 2/15 FY 2/16 FY 2/17 FY 2/18 FY 2/14 FY 2/15 FY 2/16 FY 2/17 Fy 2/18
(31st) (32nd) (33rd) (34th) (35th) (31st) (32nd) (33rd) (34@/ (35th)
Primary school students 270 282 296 301 315
Middle school students | 1074 1159 1189 1215 25l | | 1 |
High school students | 1203 1388 1400  1ees| 1ol | |7 | |
Scienceritng | I Y | e e e
Netschool students | 1 1 T I | e e e
Class Benesse | 1 1 | " N R A R R E
Total 2,638 2,870 3,042 3,254 3,428




3. Business overview

(1) No. of students at the end of month (Students)
Mar 19,173 20,696 21,749 23,323 24,470 1,147 104.9%
oA | 20663 22190 23357|  24867|  26135|  1268|  105.1%
[ oMay | 20971  22638] 23813|  25276| 26538  1262|  105.0%
om0 21981 23571 25144 28402 [ | ]
oo | 25252 27078 28956|  so726| | |
A | 25649 27359 29404 30988 [ [ ]
[ sep. | 26047  27695| 29806|  a1258| | | ]
ot | 26455  27,999| so137|  star3| | | ]
[ oNov. | 26530 | 27885 0165  as2| 0 | ]
| Dec. | 26830 28203 30493  sveo1| [ | ]
[ Jan. | 25118  26315| 28500| 30186 | |
[ Fen. | 20807 | 21473 22018 23807 [ | ]
Average 23,790 25,258 27,036 28,483
* Monthly quick estimate
(2) No. of new students (Students)
Mar 2,467 2,803 3,112 3,395 3,640 245 107.2%
oA | 2170|  2238] 2419| 2554 2708 = 152|  106.0%)
[ may | s rozs| os0| 1108 1207 09|  108.9%
o | 1646  1es3| 2017|  weme| [ | ]
BT 2022  aar2| ae73| 49| | | ]
oA | 1170 1oe3| 1260  ow3s7| [ | ]
[ sep. | 1130  1us| 1364  13es| | ]
ot | 1225  1142] 1340  w3si| | [ ]
[ oNov. | 1261 1128 1263| 1408 | | ]
[ Dec. | 1635  1e02| vrea|  owe2r| ]
[ san. | eso|  1om| or7| a2l [ [ ]
[ Fen. | 1027  1135] 1251 1380 | [ ]
Total 19,610 20,120 22,399 23,988

* Monthly quick estimate



(3) Withdrawal rate (Includin

graduated students who proceed to higher education)

FY 2/14 FY 2/15 FY 2/16 FY 2/17 FY 2/18 YOY +/-
(31st) (32nd) (33rd) (34th) (35th)
Mar 13.15% 14.00% 13.21% 13.05% 12.50% -0.55%
Apr. 3.55% 3.59% 3.73% 4.33% 4.25% -0.08%
May 2.75% 2.61% 2.11% 2.81% 3.08% 0.27%
Jun. 3.03% 3.18% 2.88% 2.78%
Jul. 3.42% 2.83% 3.42% 2.89%
Aug. 3.06% 2.99% 2.84% 3.76%
Sep. 2.85% 2.85% 3.27% 3.51%
Oct. 3.14% 3.03% 3.39% 3.63%
Nov. 4.45% 4.44% 4.10% 4.29%
Dec. 5.06% 4.60% 4.76% 4.94%
Jan. 10.03% 10.28% 9.74% 9.05%
Feb. 21.25% 22.71% 23.98% 25.70%
* Monthly quick estimate
(4) Breakdown by student type (Avg.) (Students)
FY 2/14 FY 2/15 FY 2/16 FY 2/17 FY 2/18
(31st) (32nd) (33rd) (34th) (35th) YOY +/-
13/03-13/05 14/03-14/05 15/03-15/05 16/03-16/05 17/03-17/05
Primary 2,374 2,505 2,591 2,587 2,718 131
school |-----"-"F-—-=-=-"-"+-—-—-—-—-—-A === === === —-[-—- = - - -
students 11.7% 11.5% 11.3% 10.6% 10.6% -
Middle 8,130 8,736 9,122 9,284 9,557 273
school |-----"-"F-—-—-=-"-"+-—-—-—-—-—-A - === == == —-[- - = - - -
students 40.1% 40.0% 39.7% 37.9% 37.2% -
High school 9,765 10,600 11,260 12,617 13,439 822
students 48.2% 48.5% 49.0% 51.5% 52.2% -
S 20,269 21,841 22,973 24,488 25,714 1,226
ota
100.0% 100.0% 100.0% 100.0% 100.0% -
(5) Net sales by student (Individualized education)
FY 2/14 FY 2/15 FY 2/16 FY 2/17 FY 2/18 YOY +/-
(31st) (32nd) (33rd) (34th) (35th)
Net sales
2,638,490 2,831,460 2,984,565 3,185,668 3,357,454 171,785
(1,000 yen)
Average no. students
20,269 21,841 22,973 24,488 25,714 1,226
(Students)
Net sales per student
130,173 129,639 129,916 130,091 130,569 478

(Yen)




4. Secular trends in key indicators

(1) Financial condition, others (1Q)

1Q
(Million of yen) FY 2/14 FY 2/15 FY 2/16 FY 2/17 FY 2/18
(31st) (32nd) (33rd) (34th) (35th)
Total assets 7,107 7,718 8,258 8,496 8,910
-C_ur_re;t_as_se_ts __________ 5 _41_3 _____ 5 _85_7 _____ 6 ,_16_6 _____ 6,_18_2 _____ 6,_56_3
| Cashanddeposits | - e ao12) sor7l a936 5,157
| Accountsreceivable | 187  244] 247 2200 375
Fixed assets | 1604 1860 2002 2313 2,347
current liabilites | 1215 1434 1400 1640 1,898
[ ;c;ou_rns_p;ya;)le_&;x;er?se_s - _71_1 - _88_5_ - _88_3 _____ 1,_01_0 ______ 9 5_5
[ Long-term liabilities | 20 6 7| I 71 9
Totalequity | 5862 6257 6843 6848 7,002
Paid-in cap. (Millions of yen) 642 642 642 642 642
lssued stock (No) | 54291435  54291,435|  54,201,435| 54,201,435 54291435
[ (Treasurysharesinabove)| s1 s1 s1 si| 101
(EPSaverage (Yen) | 94| - 994  -1008] 1236  -1002
BPSaverage (Yen) | 10797 11526 12604 12615 = 12898
Annual dividends (ven) | 600 | 800|  2400| 2600 2600
(No.ofschools | 202  ama| 219  : 220 232
[No.of students | 20971 22638 23813  25276| 26538
[Employees (Regular) | 403  a3]  ass| w7l 481
Part-time employees, etc.| 5660 6958 7183 gosil 9,030




(2) Financial condition, others (Full year)

Full year
(Millions of yen) FY 2/13 FY 2/14 FY 2/15 FY 2/16 FY 2/17
(30th) (31st) (32nd) (33rd) (34rd)
Net sales 13,017 14,322 15,717 17,094 17,909
[Costofsales | 8223 ge20] 0503 10364 11,049
| Costofsalesrao | 63.2% ¢ 60.3%|  610%  60.6%  6L7%
Grossprofit | a793] se03] 6124f 6730 6859
| Grossprofitmargin | 36.8% 39.7%|  30.0%  394%|  38.3%
seer | a076] ad20] a400] 4512|4553
| scgAratio | 313% ¢ 30.9%|  28.0%|  264%|  25.4%
[Operating income | 78] 1272 1724 2217 2305
| operatingincome margin | 5.5%| 8.9%  11.0%|  13.0%| = 12.9%
(Ordinaryincome | 723 1277] 1720 2223 2308
| Ordinaryincome margin|  5.6%| 8.9%|  11.0%|  13.0%| = 12.9%
[Netincome | 3s8] o 1075 1383 1439
[ Netincomemargn | 28%| 520 6.8% 81%  8.0%
Total assets 8,216 8,886 9,898 10,415 10,525
[Currentassets | 6582 7180 7820 8168 8205
| Cashanddeposits | so81] 6490 7136| 7009 6907
| Accounts receivable | 247 286 319 33 540)
Fixed assets | 1634 1706] 2068 22471 2320
Current liabilities | 163 1805 2223| 2234 226
I ;cc;)u;ts_pa;aae_& e_xp_en;es_ _____ 8_79 _______ 9 I4 _____ 1,_14_5 o _ZI_,SSZ o 1,0_75_
Long-term liabilites | 33| 0] I 11]
(Totalequity | 6548 6960 7656|  8a71| 8252
Paid-in cap. (Millions of yen) 642 642 642 642 642
Issued stock (No) | 54291435 54201435 54291435 54201435  54,201435|
| (Treasurysharesinabove)| 51| s1 s1 s1] 51]
'ROE average %) |  55%| 109%|  147%|  17.5%|  17.5%)
EPSaverage (Yen) |  660| 1350  1982| 2548 26,50
'BPS average (ven) |  12062| 12821 14102 15051  152.00
Annual dividends (Yen) | 600 600| 8oo| 2400 26.00 |
No.ofschools | 202 208) 218 228 230)
‘No.of students | 19235 20807 21473 = 22018  23.807
'Employees (Regular) | 303 387  a8] 439 445
Part-time employees, etc.| s821] 6280 7082 7453 8097
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